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Appendix D Investment appraisal data on fitting solar panels to reduce energy costs.

Initial investment = £1m

Reduction in | Running costs to maintain

Year | energy costs. solar panels
(Em) (Em)

1 03 02

2 0.7 0.3

3 10 0.3

4 13 03
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DWS Ltd is considering investing in solar panels.

Using Appendix D calculate the payback period and the Average Rate of Retur of
this investment.

Based on your results and other information, recommend whether DWS Ltd should
‘make this investment. Justifv vour decision.




